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Abstract

We use forward integrals, the generalized It-Ventzell formula and Malli-
avin calculus to solve stochastic control problems which arise in connection
with utility indifference pricing of European options in markets driven by
Lvy processes. The method applies to a large class of utility functions and
to quite general markets. For example, the markets need not be Marko-
vian. It also works in the case when the trader only has access to partial
(e.g. delayed) information.
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